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The Green Organic Dutchman Holdings Ltd.
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Unaudited)
(expressed in thousands of Canadian dollars, except common shares outstanding)

   As at   As at  
 Notes  June 30, 2018   December 31, 2017  

ASSETS          
Current assets          

Cash and cash equivalents  $  261,816 $  63,736 
Restricted cash 10   —    16,000 
Harmonized sales tax receivable    4,130   566 
Biological assets 4   27   —  
Prepaid expenses    962   266 
Advances to related parties 9   3,293   714 
Other current assets    484   184 

  $  270,712 $  81,466 
Non-current assets          

Property, plant and equipment 6   32,221   6,965 
Intangible assets 8   5,622   5,575 
Goodwill    2,007   2,007 
Investment in associate 7   2,171   —  
Loan receivable 7   1,001   —  
Other assets 14   5,056   964 

          
Total assets  $  318,790 $  96,977 

          
LIABILITIES AND SHAREHOLDERS' EQUITY          
Current liabilities          

Accounts payable and accrued liabilities  $  13,992 $  3,729 
Deferred subscription receipts 10   —    16,000 

Total liabilities  $  13,992 $  19,729 
          
Shareholders' equity          

Share capital 10   252,360   72,572 
Reserve for warrants 12   52,935   13,883 
Reserve for special warrants 10   23,349   —  
Reserve for share based payments 11   4,547   4,413 
Shares to be issued 10   1,041   —  
Deficit    (29,434)   (13,620)

Total Shareholders' Equity  $  304,798 $  77,248 
          
Total Liabilities and Shareholders' Equity  $  318,790 $  96,977 

          
Total number of common shares outstanding    233,805,568   142,594,801 

          
Commitments and contingencies 14         
Subsequent events 19         
 
The accompanying notes are an integral part of these interim condensed consolidated financial statements.
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The Green Organic Dutchman Holdings Ltd.
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS 
(Unaudited)
(expressed in thousands of Canadian Dollars, except per share amounts) 

   For the three months ended   For the six months ended  
 Notes  June 30, 2018   June 30, 2017  June 30, 2018   June 30, 2017  
                

                
Unrealized gain on changes in fair value of biological assets 4 $  —  $  145 $  —  $  274 
Production costs    —    67   —    154 
Gross profit  $  —  $  78 $  —  $  120 
                 
Expenses                 
Marketing expenses  $  662   133 $  1,490   297 
Research and development expenses    1,310   —    1,969   —  
General and administrative expenses 18   6,919   2,700   12,754   5,720 
Depreciation and amortization    181   114   320   216 
Total operating expenses  $  9,072 $  2,947 $  16,533 $  6,233 
                 
Loss from operations    (9,072)   (2,869)   (16,533)   (6,113)
                 
Finance income    572   84   767   87 
Finance costs    (48)   —    (48)   —  
                 
Loss before income taxes    (8,548)   (2,785)   (15,814)   (6,026)
Income tax recovery    —    399   —    1,249 
Net loss and comprehensive loss  $  (8,548) $  (2,386) $  (15,814) $  (4,777)

                 
                 
Basic and diluted net loss per share  $  (0.04) $  (0.02) $  (0.09) $  (0.06)

Weighted average number of outstanding common shares    204,647,837   116,360,794   180,483,659   85,894,124  

The accompanying notes are an integral part of these interim condensed consolidated financial statements.
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The Green Organic Dutchman Holdings Ltd. 
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
(Unaudited)
(expressed in thousands of Canadian Dollars, except number of shares) 

Three and six months ended June 
30, 2018  

Number of
shares   

Share 
capital   

Reserve for
warrants   

Reserve for
share based

compensation  
Shares to 
be issued   

Reserve for 
special 

warrants  
Accumulated

deficit   Total  
  #   $   $  $   $   $  $   $  
Balance at January 1, 2018   142,594,801   72,572   13,883   4,413   —    —    (13,620)   77,248 
Private placement of units   13,867,066   18,247   4,359   —    —    —    —    22,606 
Finders' compensation - Units   692,290   935   208   —    —    —    —    1,143 
Stock based compensation   1,929,500   2,302   12   (1,284)   —    —    —    1,030 
Exercise of stock options   18,000   16   —    (7)   —    —    —    9 
Share issue costs   —    (760)   —    —    —    —    —    (760)
Net loss and comprehensive loss   —    —    —    —    —    —    (7,266)   (7,266)
Balance at March 31, 2018   159,101,657   93,312   18,462   3,122   —    —    (20,886)   94,010 
Initial public offering   31,510,000   106,504   8,508   —    —    —    —    115,012 
Initial public offering - over-
allotment   4,726,500   15,975   1,277   —    —    —    —    17,252 
Conversion of subscription receipts   33,333,334   28,227   26,773   —    —    —    —    55,000 
Exercise of stock options   637,400   682   —    (291)   —    —    —    391 
Exercise of warrants   4,746,677   13,810   (1,381)   —    1,041   —    —    13,470 
Issuance of special warrants   —    —    —    —    —    25,024   —    25,024 
Issuance of underwriter special 
warrants   —    —    —    —    —    610   —    610 
Stock based compensation   —    30   6   1,716   —    —    —    1,752 
Share issue costs   —    (6,180)   (710)   —    —    (2,285)   —    (9,175)
Cancellation of shares   (250,000)   —    —    —    —    —    —    —  
Net loss and comprehensive loss   —    —    —    —    —    —    (8,548)   (8,548)
Balance at June 30, 2018   233,805,568   252,360   52,935   4,547   1,041   23,349   (29,434)   304,798  

Three and six months ended June 30, 2017  
Number of

shares   Share capital   
Reserve for

warrants   

Reserve for
share based

compensation   
Accumulated

deficit   Total  
Balance as at January 1, 2017   60,389,400   10,415   —    —    (161)   10,254 
Private placement of common shares   21,194,172   10,607   —    —    —    10,607 
Issuance of agent compensation shares   1,404,288   702   —    —    —    702 
Private placement of units   19,083,903   16,984   4,962   —    —    21,946 
Issuance of agent compensation units   780,663   578   320   —    —    898 
Share based compensation   —    —    —    1,204   —    1,204 
Share issue costs   —    (331)   —    —    —    (331)
Net loss and comprehensive loss   —    —    —    —    (2,391)   (2,391)
Balance at March 31, 2017   102,852,426   38,955   5,282   1,204   (2,552)   42,889 
Private placements - Units   5,563,268   4,951   1,447   —    —    6,398 
Broker compensation - Units   442,829   328   181   —    —    509 
Settlement for services - common shares   11,860,400   980   —    —    —    980 
Finders compensation - common shares   669,372   335   —    —    —    335 
Share based compensation   —    —    —    (113)   —    (113)
Share issue costs   —    (137)   —    —    —    (137)
Deferred tax   —    112   —    —    —    112 
Net loss and comprehensive loss   —    —    —    —    (2,386)   (2,386)
Balance at June 30, 2017   121,388,295   45,524   6,910   1,091   (4,938)   48,587  

The accompanying notes are an integral part of these interim condensed consolidated financial statements.
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The Green Organic Dutchman Holdings Ltd. 
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(expressed in thousands of Canadian dollars)

   For the three months ended   For the six months ended  

 Notes  June 30, 2018   

June 30, 2017 
(recast - note 

20)   June 30, 2018   June 30, 2017  

                  
OPERATING ACTIVITIES                  
Net loss after income taxes  $  (8,548) $  (2,386) $  (15,814) $  (4,777)
Items not affecting cash:                 

Share based compensation - shares and options 11   1,752   687   2,782   1,896 
Share based compensation - finders' units 11   —    849   1,142   2,455 
Depreciation of property, plant and equipment 6   102   41   167   71 
Amortization of intangible assets 8   79   73   153   145 
Income tax recovery    —    (399)   —    (1,249)

Changes in non-cash operating working capital items 13   (581)   (382)   672   (316)
Net cash used in operating activities  $  (7,196) $  (1,517) $  (10,898) $  (1,775)
                 
INVESTING ACTIVITIES                  
Deposit on property    —    —    —    250 
Net cash outflow on investment in associate 7   —    —    (2,171)   —  
Additions to property, plant and equipment    (21,099)   (448)   (25,423)   (2,751)
Additions to intangible assets    (200)   —    (200)   —  
Net cash used in investing activities  $  (21,299) $  (448) $  (27,794) $  (2,501)
                 
FINANCING ACTIVITIES                  
Interest received    515   —    569   —  
Proceeds from issuance of shares, net of share issue costs    180,303   6,687   202,149   38,648 
Proceeds from issuance of special warrants, net of share issue costs    23,349   —    23,349   —  
Proceeds from the exercise of stock options    390   —    399   —  
Proceeds from the exercise of warrants    12,501   —    12,501   —  
Proceeds for shares to be issued    1,041   —    1,041   —  
Loan receivable    —    —    (1,001)   —  
Advances to related parties    (2,742)   (262)   (2,745)   (262)
Repayment on related party loans    —    —    193   (250)
Net cash provided by financing activities  $  215,357 $  6,425 $  236,455 $  38,136 
                 
Net cash inflow  $  186,862 $  4,460 $  197,763 $  33,860 
Net foreign exchange difference    292   —    317   —  
Cash, beginning of period    74,662   32,209   63,736   2,809 
Cash and cash equivalents, end of period  $  261,816 $  36,669 $  261,816 $  36,669  

The accompanying notes are an integral part of these interim condensed consolidated financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2018 AND 2017
(Unaudited)
(expressed in thousands of Canadian Dollars except as otherwise indicated)
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1. DESCRIPTION OF BUSINESS

The Green Organic Dutchman Holdings Ltd. (“TGODH” or the “Company”) was incorporated on November 16, 2016, under the 
Canada Business Corporations Act (“CBCA”). The Company is a reporting issuer domiciled in Canada whose shares and certain 
warrants are publicly traded on the Toronto Stock Exchange (“TSX”). The Company’s registered office is located at Brookfield 
Place, Suite 4400, 181 Bay Street, Toronto, Ontario M5J 2T3 and its head office is located at 6205 Airport Road, Building A – 
Suite 301, Mississauga, ON, L4V 1E3. These unaudited interim condensed consolidated financial statements for the three and six 
months ended June 30, 2018 and 2017 (“Interim Consolidated Financial Statements”) include The Green Organic Dutchman 
Holdings Ltd. and its wholly-owned subsidiaries.  

The Green Organic Dutchman Limited (“TGOD”), a subsidiary of TGODH, is a research and development focused licensed 
producer of medical cannabis in Canada. The principal activities of TGOD include growing and possessing medical cannabis as 
regulated by the Access to Cannabis for Medical Purposes Regulations (“ACMPR”).  The Company uses its existing production 
facility as a research and development centre consisting of, among other things, an analytical and microbiology laboratory and a 
research and development kitchen for product development. TGOD obtained a wholesale license to sell cannabis from Health 
Canada on August 10, 2017.  The License was amended on April 20, 2018 to include the production of cannabis oil. The Company 
incorporated The Green Organic Hemp Ltd (“TGOH”) under the CBCA for the purpose of exploring opportunities related to 
industrial hemp cultivation and associated products. The Company also formed a wholly owned subsidiary, Medican, under the 
Statuts de constitution of Quebec to invest in and develop a property in Valleyfield, Quebec and build a facility “The Quebec 
Facility”. 9371-8633 Quebec Inc. (“QuebecCo”), in which the Company has a 49.99% interest, was incorporated under the Quebec 
Business Corporations Act (“QBCA”) on January 10, 2018 for the purpose of investing in the Valleyfield land for the Quebec 
Facility.

2. BASIS OF PRESENTATION

These Interim Consolidated Financial Statements have been prepared by management in accordance with International Accounting 
Standard (“IAS”) 34, “Interim Financial Reporting” as issued by the International Accounting Standards Board (“IASB”). The 
same accounting policies and methods of computation were followed in the preparation of these Interim Consolidated Financial 
Statements as those disclosed in the Company’s annual audited consolidated financial statements for the year ended December 31, 
2017 and 2016, except for the newly issued standards and amendments as discussed below. 

These Interim Consolidated Financial Statements do not include all of the information required for full annual consolidated financial 
statements and accordingly should be read in conjunction with the annual audited consolidated financial statements for the year 
ended December 31, 2017 which are made available on SEDAR at www.sedar.com.  

These Interim Consolidated Financial Statements were approved by the Board of Directors and authorized for issue by the Board 
of Directors on August 14, 2018.

3. SIGNIFICANT ACCOUNTING POLICIES

The preparation of these Interim Consolidated Financial Statements requires the use of certain critical accounting estimates. It also 
requires management to exercise judgement in applying the Company’s accounting policies. The areas involving a higher degree 
of judgement or complexity, or areas where assumptions and estimates are significant to the financial statements are consistent with 
those disclosed in the notes to the annual consolidated financial statements for the year ended December 31, 2017.

[a] New standards, interpretations and amendments adopted by the Company 

IFRS 9 Financial Instruments (“IFRS 9”) 

In July 2014, the IASB issued IFRS 9 Financial Instruments to replace IAS 39 Financial Instruments: Recognition and 
Measurement, which introduces a new concept for classification and measurement of financial assets as well as a new impairment 
model. 

Summary of the new requirements
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2018 AND 2017
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The classification of debt financial assets in IFRS 9 is based on how an entity manages its financial instruments in the context of 
its business model and the contractual cash flow characteristics of the financial assets. The assessment of the contractual cash 
flow characteristics addresses the contractual cash flows of a financial asset to test whether they consist of solely payments of 
both principal and interest on the principal outstanding, often referred to as “SPPI test”. 

Based on the business model and the SPPI test results, debt financial assets are measured at:

Amortized cost,

Fair value through other comprehensive income or

Fair value through profit or loss.

In order to be measured at amortized cost, a debt financial asset has to:

a) be held in a hold to collect business model; and

b) pass the SPPI test.

In order to be measured at fair value through other comprehensive income, a financial asset has to:

a) be held in a hold to collect and sell business model; and

b) pass the SPPI test.

In all other situations, including when an entity chooses to irrevocably designate to eliminate an accounting mismatch, a debt 
financial asset is measured at fair value through profit or loss. 

Two measurement categories continue to exist to account for financial liabilities in IFRS 9, fair value through profit or loss and 
amortized cost. Financial liabilities held-for-trading are measured at fair value through profit or loss, and all other financial liabilities 
are measured at amortized cost unless the fair value option is applied.

The treatment of embedded derivatives under the new standard is consistent with IAS 39 but it only applies to financial liabilities 
and non-derivative host contracts not within the scope of the standard. 

All debt financial assets measured at either amortized cost or fair value through other comprehensive income fall under the new 
expected credit loss model introduced by IFRS 9. 

The standard is effective for annual periods beginning on January 1, 2018.

Impact on the Company’s financial statements on initial adoption
Based on the new classification and measurement requirements for debt financial assets, the Company’s financial assets 
previously classified as loans and receivables (cash and cash equivalents, restricted cash, harmonized sales tax receivable, note 
receivable, and advances to related party) are classified as amortized cost financial assets. There was no change in the 
measurement basis of these financial assets. 

The impact resulting from the new expected credit loss model was determined to be immaterial.

Based on the Company’s assessment, financial liabilities previously classified as financial liabilities at amortized cost (accounts 
payable and accrued liabilities and deferred subscription receipts), continue to be measured at amortized cost.

The Company retrospectively adopted the standard on January 1, 2018 and, in line with the transitional provisions of the standard, 
chose not to restate comparative financial information. The adoption of IFRS 9 did not require any material adjustments to the 
consolidated financial statements, hence no adjustment to opening retained earnings was recorded.

IFRS 15 Revenue from Contracts with Customers (“IFRS 15”)

IFRS 15 was issued by the IASB in May 2014 and specifies how and when revenue should be recognized based on a five-step 
model, which is applied to all contracts with customers.  On April 12, 2016, the IASB published final clarifications to IFRS 15 with 
respect to identifying performance obligations, principal versus agent considerations, and licensing.  IFRS 15 became effective for 
annual periods beginning on or after January 1, 2018. The Company adopted the standard retrospectively on January 1, 2018. To 
date, the Company has not yet recognized any revenue and therefore the adoption of IFRS 15 did not require any adjustments to 
the annual consolidated financial statements.
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[b] New and revised IFRS in issue but not yet effective

IFRS 16 Leases (“IFRS 16”)

IFRS 16 was issued by the IASB in January 2016 and specifies the requirements to recognized, measure, present and disclose 
leases.  IFRS 16 is effective for annual periods beginning on or after January 1, 2019 with early adoption permitted. The Company 
has completed a high-level scoping analysis to determine which agreements contain leases and to determine the expected conversion 
differences for leases currently accounted for as operating leases under the existing standard. The next assessment phase will involve 
a detailed analysis and solution development to ensure the Company is ready for the implementation of the standard effective 
January 1, 2019. The Company is currently assessing the potential impact of IFRS 16. 

[c] Comparative figures 
Certain comparative figures have been reclassified to conform to the current period’s presentation. 

4. BIOLOGICAL ASSETS 

As at June 30, 2018, the Company’s biological assets consisted of seeds. In the prior year, biological assets consisted of seeds and 
medical cannabis plants.  The continuity of biological assets is as follows: 

  
June 30,

2018   
June 30,

2017  

Balance, beginning of the year $  —  $  33 
Purchases of seeds   27   —  
Unrealized gain on changes in fair value
   of biological assets   —    274 
Transfer to inventory upon harvest   —    (177)
Balance, end of period $  27 $  130  

The significant assumptions used in determining the fair value of medical cannabis plants are as follows:

• wastage of plants based on their various stages;
• yield by strain of plant;
• percentage of costs incurred to date compared to the total costs to be incurred are used to estimate the fair value of 

an in-process plant; and
• percentage of costs incurred for each stage of plant growth was estimated.

On average, the grow cycle of plants was 16-19 weeks depending on the strain. All of the plants are to be harvested as agricultural 
produce (i.e., medical cannabis).  

During the third quarter of the year ended December 31, 2017, the Company decided that the biological assets on-hand would be 
used for research and development activities. As such, the carrying value of these biological assets was reduced to nil, with a 
corresponding charge to net loss of $122. At the time of the write-off, the biological assets were, on average, 49.24% complete 
based on the Company’s estimates of the harvest yields for the plants at various stages of growth. It was expected that the 
Company’s biological assets would yield approximately 42g per plant or 78,139g in total.  The expected yield represented the most 
sensitive input that would impact the fair value.  A 10% increase or decrease in the expected yield would have resulted in a $28 
change in the fair value of the biological assets. Changes in the anticipated yield will be reflected in future changes in the gain or 
loss on biological assets. The Company’s estimates are, by their nature, subject to change.

The valuation of biological assets is at level 3 on the fair value hierarchy which are valuation techniques using inputs that are not 
based on observable market data. There have been no changes between levels during the period. 
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5. INVENTORY 

The continuity of inventory is as follows: 

 
 

June 30,
2018   

June 30,
2017  

Inventory - Beginning balance  $ —   $ —  
Transfer from biological assets upon harvest  —    177 
Ending inventory  $ —   $ 177  

The Company’s inventory consisted of raw materials in the form of dry trim and dry bud. During the third quarter of the year-ended 
December 31, 2017, the Company decided that the inventory on-hand would be used for research and development activities, 
therefore carrying value of such inventory was reduced to its net realizable value of nil. 
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7. INVESTMENT IN ASSOCIATE  

On January 12, 2018 the Company completed the purchase of 2,001,134 Class A shares of 9371-8633 Quebec Inc. 
(“QuebecCo”) representing a 49.99% interest in the company. The purchase price was $2,001 paid in cash. QuebecCo holds 
a property located in the City of Salaberry-de-Valleyfield, Quebec. Concurrent with the purchase, the Company: 

(i) entered into a shareholders’ agreement with the other shareholders of QuebecCo whereby the Company obtained 
the option to purchase the remaining shares of QuebecCo, being 1,000,569 Class A shares and 1,000,569 Class B 
shares, the whole subject to obtaining an approval from the Commission de protection du territoire agricole du Québec 
(“CPTAQ”). The Company also granted an option to the other shareholders of QuebecCo to sell their shares of 
QuebecCo to the Company upon the same occurrence of the event. Under each option the purchase price is equal to 
$1 per share plus any dividend cumulated or declared but remaining unpaid. The Class B shares bear dividends at a 
cumulative and preferential rate of 9% of the fair market value of the consideration received by QuebecCo at the time 
of the issuance of such Class B shares while the dividends on Class A shares are left at the discretion of the directors 
of QuebecCo.  

(ii) granted a loan in the amount of $1,001 (the “Loan”) to the vendor of the Class A shares (“Vendor”).  The Loan 
bears no interest and is secured by the Vendor’s shares in QuebecCo. Upon the exercise of either the Company’s or 
the Vendor’s option under the shareholders’ agreement, the Loan will be set-off against the purchase price of the 
1,000,569 Class A shares still held by the Vendor in QuebecCo. The loan has been classified as a long-term loan on 
the Company’s statement of financial position. It is a considered a financial asset under IFRS 9 and does not pass the 
SPPI test. Therefore, it is measured at fair value through profit and loss. See financial instruments (note 16).

(iv)granted the Vendor 30,000 stock options to purchase common shares of the Company exercisable at $1.65 per 
common share for a period over three years.

(iii)entered into a long-term lease agreement through a wholly owned subsidiary, Medican, with two shareholders of 
9371-8633 Quebec Inc., for annual rent of $25 with an option to buy 100% of the property should the CPTAQ grant 
the exemption to the Company.

The Company is accounting for its investment in QuebecCo using the equity method. As at June 30, 2018, the net assets of 
QuebecCo were $4,002. The Company paid $2,001 for 49.99% and capitalized the acquisition costs of $170 in accordance 
with IAS 28 Investment in Associates. 

8.  INTANGIBLE ASSETS

A continuity of the intangible assets is as follows:
Cost:  Health Canada License   Technology License   Total  
Balance, January 1, 2018  $ 5,870  $ —   $ 5,870 
Additions   —    —    —  
Balance, March 31, 2018 $ 5,870 $ — $ 5,870
Additions   —    200   200 
Balance, June 30, 2018  $ 5,870  $ 200  $ 6,070 

            
            

Accumulated amortization:  Health Canada License   Technology License   Total  
Balance, January 1, 2018  $ (295)  $ —   $ (295)
Amortization   (74)   —    (74)
Balance, March 31, 2018  $ (369)  $ —   $ (369)
Amortization   (74)   (5)   (79)
Balance, June 30, 2018  $ (443)  $ (5)  $ (448)

            
Net book value, June 30, 2018  $ 5,427  $ 195  $ 5,622  
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Cost:  Health Canada License  
Balance, January 1, 2017  $ 5,870 
Additions  $ —  
Balance, March 31, 2017  $ 5,870 
Additions   —  
Balance, June 30, 2017  $ 5,870 

    
Accumulated amortization:  Health Canada License  
Balance, January 1, 2017  $ —  
Amortization   (71)
Balance, March 31, 2017  $ (71)
Amortization   (74)
Balance, June 30, 2017  $ (145)

    
Net book value, June 30, 2017  $ 5,725  

During the three and six months ended June 30, 2018, the Company entered into a licensing agreement with a licensor (the 
“Licensor”), which allows the Company to use the Licensor’s proprietary cannabis oil extraction process and proprietary 
formulae and manufacturing processes for inhalable, topical and solid-state edible products incorporating compounds 
extracted from cannabis. The license is depreciated on a straight-line basis over a period of six years. The purchase price 
was $200 (US$150,000). 

9. ADVANCES TO RELATED PARTIES  

Epican Medicinals Ltd. 

On December 22, 2017, the Company advanced $267 (US$200,000) to Epican Medicinals Limited, a Jamaican licenced 
producer, (“Epican”) in the form of a convertible note (the “First Note”) which was expected to mature on June 22, 2018.  
The First Note was unsecured and bore an annual interest of 10%. 

On April 4, 2018, Epican incorporated a wholly-owned Canadian subsidiary (“Epican Canada”). Two TGOD officers were 
appointed to a five-member board of directors of Epican Canada making the Company and Epican Canada related parties. 
On May 7, 2018, the Company advanced a further $329 (US$250,000) to Epican in the form of a convertible note (the 
“Second Note”) which was expected to mature on June 27, 2018. 

On June 11, 2018, the Company entered into a strategic partnership agreement (the “Epican Agreement”) with Epican 
whereby it also signed a definitive agreement with Epican to acquire approximately 49% of Epican’s shares. Also, on June 
11th, 2018, the Company agreed to advance a further $1,975 (US$1,500,000) (the “Third Note”) to Epican. In addition to 
the Epican Agreement, the Company entered into an additional agreement with Epican which extended the maturity dates 
of the First Note and the Second Note to July 18, 2018, removed the conversion feature on the Second Note and waived all 
interest. The amounts for the Second Note and the Third Note were applied towards the final cash consideration amount 
payable at the closing of the Epican arrangement. 

During the three and six months ended June 30, 2018, the Company further advanced funds for goods and services to Epican 
to be reimbursed in the amount of $442. The Company’s acquisition of approximately 49.18% of Epican’s shares closed on 
July 5, 2018 [Note 19(b)]. 

Advances to TGOF Corp.  

The Company advanced the following amounts, which remained outstanding as at June 30, 2018 to a related party entity, 
TGOF Corp., of which one director and two former directors of the Company are shareholders: 

a. $125 on March 31, 2017 in exchange for a note payable for the same amount at an interest rate of 0% and a maturity 
date of June 30, 2017.  This note payable was settled on June 30, 2017 with a replacement note payable in the same 
amount and interest rate with a maturity date of June 30, 2018 and remained receivable as at June 30, 2018. 

b. $132 (US $100,000) on June 26, 2017 in exchange for a note payable for the same amount at an interest rate of 0% 
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and a maturity date of September 26, 2017.  This advance was replaced by a note payable dated September 26, 2017 
for the same amount, at an interest rate of 0% and a maturity date of September 26, 2018.

Advance to QuebecCo  

The Company advanced $23 to QuebecCo during the three and six months ended June 30, 2018 which remained 
outstanding as at June 30, 2018. 

10. SHARE CAPITAL

Authorized

An unlimited number of common shares. 

Deferred Subscription Receipts 

As at December 31, 2017, cash received for units that were not issued amounted to $16,000 and was recorded as restricted 
cash and deferred subscription receipts as it was payable to the subscribers until the shares are issued. All deferred subsequent 
receipts were converted to units during the three and six months ended June 30, 2018. 

Key Transactions 

a) On June 26, 2018, the Company completed a bought deal financing of 3,910,000 special warrants of the Company (the 
“Special Warrants”) at $6.40 per Special Warrant for aggregate gross proceeds of $25,040. Each Special Warrant entitles 
the holder to receive, upon voluntary exercise prior to or deemed exercise on the Automatic Exercise Date, and without 
payment of additional consideration, 1 (one) unit (each a “Special Warrant Unit”) of the Company.  The Automatic Exercise 
Date is the earlier of: (i) October 27, 2018 and (ii) the third business day after the date on which a receipt for a final short 
form prospectus qualifying the Units underlying the Special Warrants is issued by the Ontario Securities Commission.  Each 
Special Warrant Unit is comprised of 1 (one) common share and ½ (one half) of a common share purchase warrant of the 
Company (each whole common share purchase warrant, a “Warrant”). Each Warrant entitles the holder to purchase 1 (one) 
common share at an exercise price of $9.50 for a period of 36 months from the date they are received. In connection with 
this offering, the company also issued 234,600 underwriter special warrants. The fair value of the underwriter special 
warrants was determined using a Black-Scholes model. The assumptions in the determination of fair value include a risk-
free rate of 1.87%, expected life of 3 years, annualized volatility of 86.87% and no dividend yield. See Subsequent events, 
Note 19 (c). 

b) On June 5, 2018, the Company announced that it has elected to accelerate the expiry of certain warrants (the “accelerated 
warrants”) of the Company issued under the Warrant Indenture dated March 24, 2017 and originally scheduled to expire 
March 24, 2019 pursuant to the private placement that closed in March 2017.  The accelerated date of expiry was Friday, 
July 6, 2018. Each accelerated warrant entitles the holder to purchase one common share of the Company at a price of $2.15 
per share. As at June 30, 2018, the Company had received $1,041 in cash related to the accelerated warrants whereas the 
shares had not yet been issued and therefore recorded these amounts under equity as shares to be issued. 

c) On May 9, 2018, the Company issued 4,726,500 Over-Allotment Units at $3.65 per over-allotment unit raising aggregate 
gross proceeds of $17,252. Each unit entitled the holder to one common share and one half of a common share purchase 
warrant consistent with the terms of the Company’s IPO. See Note 10 (e).  

d) On May 4, 2018, the Company’s remaining deferred subscription receipts were converted into 33,333,334 common shares 
and 16,666,666 warrants. Each Warrant entitles the holder to purchase 1 (one) common share at an exercise price of $3.00 
and expire on February 28, 2021.

e) On May 2, 2018, the Company completed an initial public offering of 31,510,000 units (“IPO unit”) of the Company at a 
price of $3.65 per Unit for total gross proceeds of $115,012. Each Unit consists of 1 (one) common share and ½ (one half) 
of a common share purchase warrant of the Company (each whole common share purchase warrant, a “Warrant”). Each 
Warrant entitles the holder to purchase 1 (one) common share at an exercise price of $7.00 for a period of two years from 
May 2, 2018, subject to an acceleration right whereby the Company may provide written notice to the registered holders of 
the Warrants (a “Warrant Acceleration Notice”) that the expiry time of the Warrants shall be accelerated to a date which is 
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30 days after the date of such Warrant Acceleration Notice, if, at any time, the volume-weighted average trading price the 
common shares is equal to or greater than $9.00 for any ten (10) consecutive trading day period.

f) On January 16, 2018, the Company completed a brokered and non-brokered private placement financing pursuant to which 
it issued an Offering Memorandum on November 3, 2017 (the “November Offering”). The offering was completed on 
January 16, 2018 whereby the Company issued 34,660,695 units at $1.65 per unit for total gross proceeds of $57,190.  Each 
unit consists of 1 (one) common share and ½ (one half) of a common share purchase warrant of the Company. The Company 
issued 21,043,827 units at $34,722 pursuant to the November 3, 2017 Offering Memorandum, during the year-ended 
December 31, 2017. Pursuant to the Offering, the Company also issued 631,484 broker warrants (“compensation options”), 
83,770 finders’ units and 70,000 commission units during the year-ended December 31, 2017 which were included in general 
and administrative expense. The finder’s units and the commission units have the same terms as the units issued under the 
Offering. For the six months ended June 30, 2018, the Company issued the remaining units from the Offering and additional 
692,290 finders’ units included in general and administration expense. 

g) On January 8, 2018, the Board of Directors approved the issuance of 162,000 shares to an employee. 

h) On January 4, 2018, the Company entered into a subscription agreement (the “Subscription Agreement”) with Aurora 
Cannabis Inc. (“Aurora”), pursuant to which Aurora has acquired subscription receipts totaling 33,333,334 units at $1.65 
per unit, for gross proceeds of $55,000. The subscription receipts automatically converted into units upon the Company 
completing an initial public offering of its common shares and when the common shares are listed on a national Canadian 
stock exchange (the “Listing Date”).  Each unit consisted of 1 (one) common share and ½ (one half) of a common share 
purchase warrant of the Company.  Each whole warrant entitles the holder to purchase 1 (one) common share at the exercise 
of price $3.00. Pursuant to the Subscription Agreement, the Company also entered into:

(i) a cannabis supply agreement with Aurora’s wholly-owned subsidiary Aurora Cannabis Enterprises Inc. providing 
Aurora with the right to purchase up to 20% of the Company’s annual production of organic cannabis;

(ii) a consulting and maintenance services agreement with Aurora’s wholly-owned subsidiary Aurora Larssen Projects 
Inc. (“ALPI”) to provide services to the Company on the completion and commissioning of the Company’s 
facilities in Ancaster, Ontario and Valleyfield, Quebec. ALPI completed $950 worth design and consulting services 
in the six months ended June 30, 2018.  

(iii) an investor rights agreement with Aurora (the “Investor Rights Agreement”) whereby Aurora has the option to 
incrementally increase its ownership in the Company to 51% upon TGODH achieving certain operational 
milestones.  The Investor Rights Agreement also provides Aurora with the right to participate in any new equity 
offerings of TGODH to maintain its pro rata ownership. 

i) On January 2, 2018, the Company authorized 267,500 bonus units issued to a director, an advisor and an officer to be vested 
over 2.75 years.  Each unit consists of one common share and one half of a common share purchase warrant.  Each warrant 
is exercisable into one common share at $3.00 per share. On February 16, 2018, the shares and warrants were issued in trust 
and are outstanding. A corresponding reserve for shares held in trust charged in the interim condensed consolidated 
statements of financial position for the value of the units that will be released according the approved vesting schedule. 

j) Also on January 2, 2018, the Board of Directors approved bonus shares of 1,500,000 to an officer. The conditions to earn 
these bonus shares had been satisfied at as December 31, 2017 and $2,025 has been recognized in the reserve for share based 
compensation and general and administrative expenses as at December 31, 2017. On February 14, 2018, when the shares 
were officially issued to the officer, the reserve for share based compensation was charged with a corresponding increase in 
share capital.

k) On August 18, 2017, the Company issued 508,927 units for debt settlement, with each unit consisting of one common share 
and one full warrant at a price of $1.15 per unit.  Each warrant is exercisable to acquire one common share at a price of 
$2.15 per share for a period expiring August 18, 2019. 

l) In May 2017, the Company issued 10,400 common shares as compensation for financial services in connection with raising 
capital 

m) On April 5, 2017, the Company issued 11,500,000 common shares to Technical Administration Overseas S.A. (“TAO”) 
pursuant to a financing services agreement with TAO as compensation for performance of certain financial and advisory 
services in connection with obtaining financing. Of the 11,500,000 shares, 500,000 shares were issued in error and were 
cancelled during the year-ended December 31, 2017. 
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n) On March 24 and April 4, 2017, the Company completed a private placement financing and issued 25,087,496 units, 
consisting of 23,934,671 private placement units and 1,152,825 finder’s units, at $1.15 per unit.  Each unit consists of one 
common share and one common share purchase warrant.  Each warrant is exercisable to acquire one common share at a 
price of $2.15 per share for a period of 2 years expiring March 24, 2019 and April 4, 2019.

11. STOCK BASED COMPENSATION

The Company initiated an Employee Stock Option Plan (the “Original Plan”) on February 2, 2017 that is administered by 
the Board of Directors of the Company which establishes exercise prices, at not less than the market price at the date of 
grant, and expiry dates, which have been set at three years from issuance.  Options under the Original Plan remain exercisable 
in increments with one third being exercisable on each of the first, second and third anniversaries from the date of the grant, 
except as otherwise approved by the Board of Directors.  

On January 31, 2018, the Company adopted a new stock options plan which superseded the Original Plan.  There were 
8,770,800 options issued and outstanding pursuant to the Original Plan, which will remain exercisable until their expiry or 
cancellation and in accordance with their vesting schedules.  Under the New Option Plan, options may be granted for up to 
10% of the common shares outstanding at the time of the grant for a term not exceeding five years.  The exercise price of 
the options under the New Option Plan is fixed by the Board of Directors of the Company at the time of the grant at the 
market price of the common shares, subject to all applicable regulatory requirements.  As at June 30, 2018, total options 
outstanding were 14,371,800. For the three and six months ended June 30, 2018, the Company recorded $1,752 and $2,782 
in non-cash share-based compensation expense, respectively, pursuant to the grant of stock options and shares (three and six 
months ended June 30, 2017 - $687 and $1,896). In addition, the Company recognized stock-based compensation expense 
of $1,142 for the six months ended June 30, 2018 in the form of finders’ units (three and six months ended June 30, 2017 - 
$849 and $2,455).

The following is a summary of the changes in the Company’s ESOP options:
 

 June 30, 2018   June 30, 2017  

 
Number of

Options   

Weighted
Average

Exercise Price   
Number of

Options   

Weighted
Average

Exercise Price  
Outstanding - beginning of year   9,436,000   0.82   —   $ —  

Granted   6,131,000   3.68   7,525,000   0.63 
Exercised   (655,400)   0.61   —    —  
Cancelled/Expired   (539,800)   1.60   —    —  

Outstanding, end of period   14,371,800   1.98   7,525,000  $ 0.63 
                

Exercisable, end of period   3,042,200   0.67   1,200,000  $ 0.50  

Grant date  

Options
Outstanding

#   

Options
Exercisable

#   

Exercise
Price

$   

Weighted
Average

remaining
contractual

life of
outstanding

options in years   Expiry Date
February 7, 2017   5,106,200   2,242,200   0.50   1.61  February 7, 2020
June 1, 2017   1,342,000   424,000   1.15   1.92  June 1, 2020
October 2, 2017   1,895,000   373,600   1.15   2.26  October 2, 2020
January 8, 2018   400,000       1.65   2.53  January 8, 2021
January 12, 2018   27,600   2,400   1.65   2.54  January 12, 2021
March 28, 2018   5,071,000   —    3.65   2.75  March 28, 2021
May 28, 2018   250,000   —    4.12   4.91  May 28, 2023
June 25, 2018   80,000   —    6.91   4.99  June 25, 2023
June 26, 2018   200,000   —    6.83   4.99  June 26, 2023
Balance, June 30, 2018   14,371,800   3,042,200      2.28   
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In determining the amount of share-based compensation, the Company used the Black-Scholes option pricing model to 
establish the fair value as at the grant date of options granted during the three and six months ended June 30, 2018 by 
applying the following assumptions:  

 
January 8, 

2018   
January 12, 

2018   
March 28, 

2018   May 28, 2018   
June 25, 

2018   June 26, 2018 
Risk-free interest rate  1.83%  1.80%  1.92%  2.14%  1.95%  1.97%
Expected life of options (years)  3   3    3    5    5    5  
Expected annualized volatility  88%  89%  87%  103.35%  102.77%  102.77%
Expected dividend yield Nil  Nil   Nil   Nil   Nil   Nil  
Black-Scholes value of each 
option $ 0.70  $ 0.71  $ 1.68  $ 3.14  $ 5.19  $ 4.94  

Volatility was estimated by using the historical volatility of the Company and other companies that the Company considers 
comparable that have trading and volatility history.  The expected life of the options is based on historical data and current 
expectations and is not necessarily indicative of exercise patterns that may occur. The expected volatility reflects the 
assumption that the historical volatility over a period similar to the expected life of the options is indicative of future trends, 
which may also not necessarily be the actual outcome.

The expected life in years represents the period of time that options granted are expected to be outstanding.  The risk-free 
rate was based upon the Canada government bonds with a remaining term equal to the expected life of the options.

12. RESERVE FOR WARRANTS 

The following table reflects the continuity of warrants:

For the three and six months ended June 30, 2018
Number of 
warrants   

Weighted Average 
Exercise Price   Amount  

#   $   $  
Balance, January 1, 2018  37,609,842   2.40  13,883 
Units held in trust  133,750   3.00  72 
Issuance of finders' units  346,145   3.00  208 
Private placement units  6,808,908   3.00  4,359 
Balance, March 31, 2018  44,898,645   2.50  18,522 
Initial public offering units  18,118,250   7.00  9,075 
Issuance on conversion of subscription receipts  16,666,667   3.00  26,773 
Warrants exercised in the period  (4,746,677)   2.63  (1,435)
Balance, June 30, 2018  74,936,885   3.64  52,935 

         
For the three and six months ended June 30, 2017          
Balance, January 1, 2017  —    —   —  
Private placement units  19,083,903   2.15  4,961 
Finder's units  780,663   2.15  320 
Balance, March 31, 2017  19,864,566   2.15  5,281 
Private placement units  5,563,268   2.15  1,446 
Finder's units  442,829   2.15  182 
Balance, June 30, 2017  25,870,663   2.15  6,909  

As at June 30, 2018, the following warrants were outstanding: 
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Expiry Date  
Exercise

Price   
Number of 
Warrants

 $   #
July 6, 2018   2.15   20,413,427
April 4, 2019   2.15   5,980,490
August 18, 2019   2.15   508,927
October 2, 2020   3.00   133,750
May 2, 2020   7.00   17,653,317
February 28, 2021   3.00   30,246,974

 $ 3.64   74,936,885

The estimated fair values of the warrants granted during the three and six months ended June 30, 2018 were determined 
using the Black-Scholes option pricing model with the following assumptions:

  

Granted under 
private placement 
closed January 16, 
2018, Expiring on 
February 28, 2021  

Granted January 
2, 2018, Expiring 

on October 2, 2020   

Granted January 
4, 2018, Expiring 
on February 28, 

2021   

Granted May 2, 
2018, Expiring on

May 2, 2020  

Risk-free interest rate   1.49%  1.96%  2.02%  1.94%
Expected life of warrants (years)   3.30  2.75   2.82   2.00 
Expected annualized volatility   93.22%  88.06%  88.53%  95.97%
Expected dividend yield  Nil Nil   Nil  Nil  
Black-Scholes value of each warrant  $ 0.61 $ 0.56  $ 1.61  $ 0.54  

13. SUPPLEMENTARY CASH FLOW INFORMATION

The changes in non-cash working capital items are as follows: 

  For the three months ended  For the six months ended  

  
June 30, 

2018   

June 30, 
2017 (recast 

- note 20)   
June 30, 

2018   
June 30, 

2017  

Prepaid expenses $ (690)$ (44)$ (696)$ (41)
Short-term deposits   —    (69)   —    (69)
Harmonized sales tax receivable   (3,032)   (32)   (3,564)   (99)
Biological Assets   (27)   2   (27)   (96)
Inventory   —    (146)   —    (177)
Other current assets   (720)   —    (869)   —  
Other assets   (5,027)   —    (4,092)   —  
Accounts payable and accrued liabilities   8,915   (93)   9,920   166 
Total $ (581)$ (382)$ 672 $ (316)

14. COMMITMENTS AND CONTINGENCIES

Construction agreements 

The Company has entered into contracts to facilitate the construction of its facilities in Hamilton, Ontario and Salaberry-de-
Valleyfield Quebec with various vendors. Pursuant to some of these agreements, the Company has issued letters of credit in 
the amount of $5,578 which may be drawn upon in the event of material breaches of the respective agreements. These letters 
of credit bear conventional rates of interest partially offset by the interest earned on guaranteed investment certificates 
(“GIC”) securing the letters as collateral. The Company has pledged $5,000 of GICs as collateral which has been recorded 
in other assets. As at June 30, 2018, there have been no breaches and no amounts have been drawn on the letters of credit. 

Lease commitments

The Company has entered into lease commitments at multiple locations. The total future minimum annual lease payments 
are as follows:
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  $  
Within one year   209 
After one year but not more than five years   588 
More than five years   637 
Total   1,434  

The lease for the office spaces of the Company’s headquarters required the issuance of a letter of credit in the amount $350, 
which may be drawn upon by the landlord in the event of a material breach of the agreement. As at June 30, 2018, there 
have been no breaches and no amounts have been drawn upon this letter of credit. 

Revolver loan 

On September 1, 2017, the Company executed a revolving credit agreement with a Canadian credit union entitling the 
Company to borrow to a maximum limit of $5,000, subject to certain reporting requirements. The credit facility is secured 
by a GIC and bears a conventional rate of interest. As at June 30, 2018, the Company has not drawn under the revolver loan 
and is in compliance with the reporting requirements.  

15. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT

[a] Fair values

Set out below is a comparison by type of the carrying amounts and fair values of the Company’s recognized financial 
instruments that are recorded in the interim condensed consolidated statements of financial position: 

 
June 30,

2018   
December 31,

2017  

 

Carrying 
Amount

($)   
Fair Value

($)   

Carrying 
Amount

($)   
Fair Value

($)  
Financial Assets                 
Amortized Cost                 
  Cash and cash equivalents   261,816   261,816   63,736   63,736 
  Restricted cash   —    —    16,000   16,000 
  Harmonized sales tax receivable   4,130   4,130   566   566 
  Advances to related parties   3,293   3,293   714   714 

  269,239   269,239   81,016   81,016 
Fair value through profit and loss                 
  Loan receivable   1,001   1,001   —    —  

  270,240   270,240   81,016   81,016 

                
Financial Liabilities                 
Amortized Cost                 
  Accounts payable and accrued liabilities   13,992   13,992   3,729   3,729 
  Deferred subscription receipts   —    —    16,000   16,000 

  13,992   13,992   19,729   19,729  

The fair values of the financial assets and liabilities are shown at the amount at which the instrument could be exchanged in 
a current transaction between willing parties, other than in a forced or liquidation sale. The assumption for the instruments 
recorded at amortized costs that the instruments fair values approximate their carrying amounts is largely due to the short-
term maturities of these instruments. The fair value of the loan receivable recorded at fair value through profit and loss is 
level 3 and is based on the established underlying fair values of the assets during the recent transaction involving the 
investment in QuebecCo whereby it was reasonably concluded to continue to approximate the same fair value as at June 30, 
2018 as compared to the initial recognition date. 

[b] Fair value hierarchy

Financial instruments recorded at fair value on the statement of financial position are classified using a fair value hierarchy 
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that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 - valuation techniques based on inputs other than quoted prices included in Level 1 that are observable for the 
asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

Level 3 - valuation techniques using inputs for the asset or liability that are not based on observable market data 
(unobservable inputs).

As at June 30, 2018, cash and cash equivalents and restricted cash were measured at Level 1 on the hierarchy. The fair value 
hierarchy requires the use of observable market inputs whenever such inputs exist. A financial instrument is classified to the 
lowest level of the hierarchy for which a significant input has been considered in measuring fair value.

During the three and six months ended June 30, 2018, there were no transfers of amounts between levels.

[c] Management of risks arising from financial instruments 

[i] Market risk 

Foreign currency risk

Foreign currency risk arises due to fluctuations in the fair value or cash flows of financial instruments due to changes in 
foreign exchange rates. As at June 30, 2018, the Company had no financial assets and liabilities for which cash flows were 
denominated in foreign currencies other than cash, note receivable and advances to related parties. The Company does have 
some suppliers that prefer to contract in foreign currencies. The Company was holding $5,489 (US$ 4,179,000) of cash 
denominated in U.S. dollars as at June 30, 2018 (December 31, 2017 - $361) and $2,692 (US$ 2,050,000) in advances to 
related parties (December 31, 2017 - $589). The Company has limited currency risk.  

Interest rate risk

The Company’s exposure to interest rate risk only relates to any investments of surplus cash. The Company may invest 
surplus cash in highly liquid investments with short terms to maturity that would accumulate interest at prevailing rates for 
such investments. As at June 30, 2018, the Company had term deposits of $25,000, $5,050, $5,000, $5,000 and $150 bearing 
interest at 1.50%, 1.95%, 2.00%, 2.00% and 1.50%, respectively.

[ii] Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual 
obligations. The Company is exposed to credit-related losses in the event of non-performance by the counterparties.

The carrying amount of cash and cash equivalents, prepaid expenses, Harmonized Sales Tax receivable and advance to 
related party represents the maximum exposure to credit risk and at June 30, 2018. Since the inception of the Company, no 
losses have been suffered in relation to any of the above-mentioned assets.

At June 30, 2018, the Harmonized sales tax receivable, note receivable and loan receivable accounted for 100% of the amounts 
receivable and are the only assets subject to credit risk. Given the nature of the parties from which these funds are due, the 
Company is subject to limited to no credit risk.  

[iii] Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company 
manages its liquidity risk by reviewing on an ongoing basis its capital requirements in relation to its current cash balances, 
maturity schedules and internal budgets. 

The Company’s total contractual maturities are represented by its accounts payable and accrued liabilities balances which 
totaled $13,992 as at June 30, 2018 all due to be paid within one year. The Company has sufficient cash and cash equivalents 
to meet this obligation.  
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16. SEGMENTED INFORMATION

The Company operates in one segment, the production of medical cannabis in Canada.  All property, plant and equipment 
and intangible assets are located in Canada.  No revenues were generated during the three and six months ended June 30, 2018 
(three and six months ended June 30, 2017 - $nil). 

17. CAPITAL MANAGEMENT

The Company’s objective is to maintain sufficient capital base to maintain investor, creditor and supplier confidence and to 
sustain future development of the business and provide the ability to continue as a going concern. Management defines capital 
as the Company’s shareholders’ equity. The Board of Directors does not establish quantitative return on capital criteria for 
management but rather promotes year over year sustainable profitable growth. The Company currently has not paid any 
dividends to its shareholders.

As at June 30, 2018, total managed capital was comprised of share capital of $252,360 (December 31, 2017 - $72,572), 
shares to be issued of $1,041 (December 31, 2017 - $nil), reserve for special warrants $23,349 (December 31, 2017 - $nil), 
reserve for warrants of $52,935 (December 31, 2017 –$13,883), reserve for share-based payments of $4,547 (December 31, 
2017 – $4,413). 

There were no changes in the Company’s approach to capital management during the three and six months ended June 30, 
2018.

18. GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses included the following items:

 For the three months ended  For the six months ended  

  June 30, 2018  

June 30, 2017 
(recast - note 

20)   June 30, 2018   June 30, 2017  

 $         $  
Personnel costs   1,814  484   2,626   732 
Non-cash stock-based compensation   1,502  1,536   3,532   4,351 
Consulting fees   508  116   1,727   238 
Professional and legal fees   787  21   1,481   39 
Travel and promotion expenses   300  —    312   —  
Occupancy costs   115  89   252   130 
Other administrative expenses   1,893  454   2,824   230 
Total   6,919  2,700   12,754   5,720 

Included within personnel costs is $700 of compensation to the Company’s former Chief Executive Officer (“CEO”) in 
connection with the achievement of a performance milestone that occurred during the three months ended June 30, 2018. 
See subsequent events [Note 19 (a)]. 

19. SUBSEQUENT EVENTS

a) On July 2, 2018, the Company announced the resignation of Mr. Robert Anderson as the CEO, as a Director and 
as co-Chairman of the Board of Directors of the Company and the appointment of Mr. Brian Athaide as CEO and 
Ms. Julia Golubovskaya as interim Chief Financial Officer of the Company. 

b) The transaction with Epican as described in Note 9 was completed on July 5, 2018. On July 14, 2018, Epican 
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opened its first and flagship retail location in Kingston, Jamaica. 

c) On July 11, 2018, the Company filed a preliminary short-form prospectus with the Ontario Securities Commission 
in connection with the bought deal financing described in Note 10. The Company filed the final short form 
prospectus on August 10, 2018.

d) On July 13, 2018, the Hamilton City council voted to disallow the zoning amendment to the Hamilton Facility’s 
planned green house expansion.  This decision affects approximately 6.5% of the Company’s planned production.  
This decision was contrary to the recommendation of city staff.  The Company has filed an appeal to this decision 
with the Local Planning Appeal Tribunal. 

e) On July 19, 2018, the Company announced its intention to complete a spinoff transaction by way of plan of 
arrangement, pursuant to which the Company will distribute a dividend consisting of a Warrant in a new 
corporation (“TGOD Acquisitions”) to shareholders. TGOD Acquisitions will be engaged in the acquisition and 
development of worldwide opportunities.  Each Warrant will enable the holder to acquire a TGOD Acquisitions 
Unit for $0.50. Each Unit will consist of one share plus an additional warrant (“Additional Warrant”). This 
Additional Warrant will be triggered by a subsequent financing to occur following the initial $0.50 offering.  The 
distribution will be paid on the basis of one Warrant for every 6.67 shares of the Company owned on the record 
date.

20. RECAST OF PRIOR PERIOD COMPARATIVE INFORMATION

For the three and six months ended June 30, 2017, an overstatement of accounts payable and accrued liabilities by $5,500, 
understatement of share capital by $4,700 and an understatement of the reserve for share based compensation for $800 as at 
March 31, 2017 was identified. The misstatement resulted in an overstatement of $5,500 of the changes in accounts payable 
and accrued liabilities and proceeds from issuance of shares in private placements, net of share issuance costs cash flow line 
items. These misstatements have been corrected retrospectively and accordingly, the comparative information in these 
Interim Financial Statements has been recast for the three months and six months ended June 30, 2017. There was no material 
impact to the amounts as at or for the six months ended June 30, 2017.   


